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First investment & New Investment Products
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Covid-19 impact and market reaction
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Things to remember

Diversification

Not a perfect science and not a free lunch

How to apply diversification (Asset Class, Sector, Different Markets)

Recovery

Avoid changing your investment allocations when money is lost

Mathematics of recovery (75/300 rule) and locking in losses through a new allocation

Very important to get your investment horizon right

Did you invest in the right vehicle for your investment term?

What are your investment goals and targets?

Long term



The Do’s and Don’ts

Understand your Investments

Different asset classes yield different returns, at different times – manage your risk appetite 

Understand the fee structure and be careful of performance fees after a market dip

Recovery

Don’t be an emotional investor, the investment game is older than any of us

If you have liquidity, add more to your long-term investment products

Have an Investment horizon range

Familiarize yourself with the concept of Inflation and how it impacts your investment decisions

Stay invested – this yields better results than attempting to time the market

Any money needed in the next 3 years should not be invested in risky assets. Don’t gamble

Playing the Long term game



Conclusion

 Savings for retirement are for the longest term (30-35 years). Market recoveries take 4-5 years.

 Switching funds after substantial market turmoil can easily result in locking in losses

 TFSA account for your much younger dependent should still be in risky assets

 For very short term savings target, it’s usually best to avoid risky assets



thank you
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Disclaimer

Satrix Managers (RF) (Pty) Ltd (Satrix) a registered and approved Manager in Collective Investment Schemes in Securities and an authorised financial services 

provider in terms of the FAIS. Collective investment schemes are generally medium- to long-term investments. Unit Trusts and ETFs the investor essentially owns 

a “proportionate share” (in proportion to the participatory interest held in the fund) of the underlying investments held by the fund. With Unit Trusts, the investor 

holds participatory units issued by the fund while in the case of an ETF, the participatory interest, while issued by the fund, comprises a listed security traded on 

the stock exchange. ETFs are index tracking funds, registered as a Collective Investment and can be traded by any stockbroker on the stock exchange or via 

Investment Plans and online trading platforms. ETFs may incur additional costs due to it being listed on the JSE. Past performance is not necessarily a guide to 

future performance and the value of investments / units may go up or down. A schedule of fees and charges, and maximum commissions are available on the 

Minimum Disclosure Document or upon request from the Manager. Collective investments are traded at ruling prices and can engage in borrowing and scrip 

lending. Should the respective portfolio engage in scrip lending, the utility percentage and related counterparties can be viewed on the ETF Minimum Disclosure 

Document. The Manager does not provide any guarantee either with respect to the capital or the return of a portfolio. The index, the applicable tracking error and 

the portfolio performance relative to the index can be viewed on the ETF Minimum Disclosure Document and or on the Satrix website.

Performance is based on NAV to NAV calculations of the portfolio. Individual performance may differ to that of the portfolio as a result of initial fees, actual 

investment date, dividend withholding tax and income reinvestment date. The reinvestment of income is calculated based on actual distributed amount and factors 

such as payment date and reinvestment date must be considered.

The information does not constitute financial advice as contemplated in terms of the Financial Advisory and Intermediary Services Act, No 37 of 2002 (“FAIS”). Use 

or rely on this information at your own risk. Consult your financial advisor before making an investment decision.

International investments or investments in foreign securities could be accompanied by additional risks such as potential constraints on liquidity and repatriation of 

funds, macroeconomic risk, political risk, foreign exchange risk, tax risk, settlement risk as well as potential limitations on the availability of market information.


